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ACT NO.65 28

BILL NO 24-0256
TWENTY-FOURTH LEGISLATURE OF THE VIRGIN ISALNDS

OF THE UNITED STATES
Reguiar Session .
2002 .
To auborize £3¢ isspmce of bonds, notes or othor evidences of indebtedness of the
Govermrrent of the Virgin Jslands spd/or the Virgin Inlands Poblic Piosoce Anthority o

finance fhe constnction of & conferemce centar on 8t Croix and for other refated
purposes

el

WHEREAS, the Govemment of the Virgin Islewis  believes that the
establishment of & ¢ouforence center on the jsland of St Croix will stimulete the
sconomy, provide basiness opportamitiss aod enbance the oversll welfare of its citizens;
and

WHEREAS, to facilitate achievemmt of mnﬁbwumnmhgumnﬂn Pobic
Finaose Avthority (e “Avthority™) iwends ¢ issue vp 541,000,000 in  aggregate
principal smomt of itz bonds (e “Boads™) snd, wder a losn agreament, lom the
proceeds thersof 1o the Govemmen, againat defivery of a generaf obligation loan note of

- the Government (the “Loan Note) to finence the construction of the conference center,

fammce cepitelized imterest, if necessary, fand any necessary reserves in comnection
therewith amd pay the related cosie of fssuance of such bonds and notes {collectively, the
“Loan™); Mow, Therefore,

BE IT ENAC'TED by the Legaslaturs of the Virgin Islanas:
SECTION 1. Amthorizstion to Borrow

(2} Anthorkaton W berrow an & gemerad obligation basds, The Authuity
may issar up to $41,000.000 in an aggregate principal swount, the Bonds , for the
pwpmnofummmnmgﬂnemahuuemmunﬁmdhgnwmuxnmyuqmﬂhmﬁnnnﬂ.
fimding any necessary rescrves and paybng the costs of {smance of the Ponds and ihe
Loan Notaz, byxt no maore thay $32,500,000 of the groceeds of the Roods shall be made
available v construct the conferstice conter. The Governnent mmy issue its Losn Note
aud execwte 8 Joun agreemnent o evidence ftx obligation o repay the Loan.
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(&)  Antharization to pledge foll fnith snd credit and paymests in Hea of
taxes (o be collected from Hovenss, LLC fn the first instauce, sad thereafter Real
Propenty Taxes. The Govenment i suthorized to pledge its fizll faith and credit sand
taxing power wwd the paynients in liew of taxes to be collected from Hoveoss, LLC
('PILOT Paymsnts™) in the first instance, and thereafter resl propesty taxes s defined in
tidle 33 section 2301 Viagin Islends Code ("Real Property Taxes™) 1o be received by the
Gmmmmuuﬁunuhmunfuwﬁuunrnmﬁwﬁmmmmmmqtumﬁmmﬁwmwﬂhd
in&kﬂmguwummyﬁrnmqmumaf&caunnmuaAnyuuqumnwuuummﬂ
into by the Govemment and/r the Authority providing for the deposit and sdminiswation
of fuxds for the benefis of the holders of the Bonds be muintsined fox 50 long as any
of the Bonds ar2 owtstanding, .

(€}  Authorization 10 exeents agreements. In comnection with the igunce
ofBomkmi:nﬁuﬁuweaﬂhepkdguﬂbemmmdMPmpmy
Thmnmﬂwﬂwdhldnuﬁuuannﬂuanﬂ&hAmLmeGmmmmauuﬂﬂnéu&uﬂy
may execute o ar more sgreements or other instruments, vmder which

(D  all PILOT Payments and Besl Property Taxes eollected shall be
deposited in an ascount within the General Pund, to be known a5 the "Special
ExmmvAunmfﬂamlguhaxmmtaﬁubenuhmh&inﬂwcwmﬂwofa
bn*ﬁuhmﬁuﬁaqmumﬂbyﬁuﬁmmmmnwuﬂknmﬂﬁnﬂuVﬁﬁnhhuh,
shall be held soparate from any other finds and sccounts of the Government or
sch bariking insitation:

12) the Government shail pledge xd assign 10 the Axtharity, which shal)
intnnam%nurtihu&eonbdnknfﬂnlmﬂﬂnafﬁciuﬂhnttbmﬂhg
institution scrving as escrow agent for the besiefit of such Trustee, & Hien on and
mmammmmmm&wﬂwm
m4

{3) such escvow agent shall remit, or cause 10 be remitted, from arsounts
on depesit in the Special Escrow Account, frit, to the Trustes, such amounts us

{9 Sdu&mulamnu;'nnbeummquumm:ﬁudnﬂmmmnofa
dmmuhmormdmﬁmﬁmmﬂuﬁmmof&n!ﬂﬂ??ﬁmumsnﬂlhﬂkmnmyThw&
the Government shall uge its best efforts to 334 or substitute annther sorrce of revenmes
(ﬁaﬁmuﬁmun#wummjnnmuupnsuumﬁyﬁw&nnpnmunﬂu&wzmmlnma
which Substitie Revennes would be deposited into the Special Escrow Accosmt, be
subject 10 the security intercst granted tiseret aod be yemitied there from in the same
mannex 85 mthorized m paragraphs (1), (2) and (2) of subsection (c).

e Pﬂuﬂpdihu.wammndhgmwmhzhwgﬂbmmgmumnwﬁm
ﬁmuuxummiqmﬁhﬁ&tEmDTPmmmmsuanmﬂamnmwThu:hmﬂn&mﬁd
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(£}  'RKS 4R Steps néveswnry to ensure the reccipt and coutinued coflection of
PILOT Paymerts and Real Property Taxes aud the deposit of PILOT Puyssients and Real
Propsety Taxes into the Special Escrow Accotas;

(@ o the cxtent permitted by Inw, defend, preserve md yrotect such pledge,
lien and security interest st all sigis of the holdery of such loan niotes against st olaims
snd demends of thivd parties;

(3): :wt revoke, terminate or amend such pledge, Hien and security inrerest in
wyy way that materially sdversely sffects the rights of sny holder of such Loan Notes;

(4 -0t take any sction that would, direcfly or indirectly, result in the repeal,
rescission or trrminetion of Titie 33 chapter 81 Virgin Inlands Code, ¢r ny successor
provision, or 4 reduction in collectivrs of PILOT Payments or Real Propesty Tuxes of 2
restriction or reduction in spplicarion of te PILOT Payments or Res! Property Taxes in
geacral, if such action wonld meterially sdverscly affect the riphts of any holder of such
Loan Notes; or

{3)  nottake sny sction or fuil to take sy sction that will limyit, restrict or in
sy way impair in genersl the collection, manafer, deposit to, or dishbarsement of PILOT
Pxymants and Real Property Taxes from the Specinl Escrow Account, or sffow 2o sxist
any prior lien, atachimens or pledge, other than any lien md pledpe smphorized in this Act,
of FILOT Payments and Res} Property Taxes deposited iuto or required to be deposited
imo the Specisl Escaner Account; except, the foregoing shall nos interfere with the right
of the Govemnrent fo provide an exmmption 1o any elfigible businesses that spply for new
or tmewal bencits pursnant 1o Chapeers 12 and 13 of Title 28 Vimgin Jslnds Code,
peraining to the Ecomomic Development Program, or suy other similar incestive
program desermined by the Legislaure to be in the best economic interest of the
Govettenent, 55 kng a8 the grant of any such cxemption does not tause the agsrepste
mmrwnmdmml‘uwMthﬁmmmmy
fiscal year of 1he Goverment to be less than 150% of the muwima: anpual schaduled
payments of principal and interest on all outstading bonds, fotes or other evidences of
mcfﬁsw«dwmm“mbyapwg:ofﬂn
mmwm&mmmmmummuum
date of the grart of sy such exemption. :
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