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Apsil 4, 2003

‘Hon, Charles W. Torsbull, Chabroan

1J.S. Virgim Istands Public Finance Authority
Government Development Bank Building
1050 Nosre Gade #5, Suite 102 ’

St Thomas, Virgin Islands 00302

Honorable Sir:

As you kvow, the US. Vigin Islands Public Fmance Authority ("VIEFA") bas
Wmmwbmmmmwamw center/resort
hotelfcasino (the“iject”}onthzisimdofSt. Croix. Depending_on the results of
feagihility sindies curemly underway, it s contemplated that the Project would be
developed by means of a public/private partnesship.

puhlielpﬁvaepmmshipsmﬂsigmd to encourage fhe business communily 10
MﬁpmAEMMMmGwmmichemﬁ%sofadmgmempmj&.WFA
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Aﬁmqumedbym&tﬁsofﬁaempgfmmad due diﬁgpnceinvestigatiommgg:dbg
&Mmmbywﬁwmm,m&mhgmw
individually, M. Pan} Golden of Bergen County, New Tersey (coltectively, “Golden”).
WWmMWuaMWh&WGMMmm
bﬁng_mnt}mﬁﬁcnh:gﬁvmimemﬁwﬂnl’mjm

The information that we are providing 10 you was obtamed from public records. This
repost is not inteoded 1o serve as a conclusion, legglm‘otha'wise,ahmﬁﬁtequalhyofw.
Golden’s character. Ka:h«,itismuinteuﬁmtoﬁmitwmpmmmaﬁuuupm
-which VIPFA may evaluste Golden's ability to coustnsct, dewelop and operate hospitality
ﬁm‘ﬁﬁ%,mdﬁevhﬁ&yofﬂwPMeaﬁmpmbny.Gom
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The “Golden™ labal is utilized by several hospitality companies. For purposes of clarity,
we examined public information relating to established “Golden” branded hospitality
operators/developers, to determine if any was associated with M. Golden.

We have determined that Mr. Golden has o principal or managernent affiliation with:
o “Golden Resorts International” is &n incorporated enterprise formed in New
Zealand,whichiﬁminandmasesmsmtmommodmminmesm
East Asian region. Tt is & subsidiary of Takiron Holdings.
b, “Golden Resorts nc.,” is the BensSicial Owner of more than 10% of Chicago

Pizza & Brewery, Inc., a well established guest services orgauization, which
includes several brunded restanrants and taverms.

c. “GoldenColm‘ado'sGoldeanﬁs"isamﬁmmadcforampcf
hospﬁaﬁﬂmdwmdaﬁnaﬁmﬁdﬁﬁesbmedinﬁom&m.

d  The “Golden Hotels” is a branded category of hotels ownsd by the Radisson
Development Group, Inc.

Tn the course of our research, we were unable to find any indication whatsocver, that
Golden has operated a single hospitality facility or conference center.

.GddenGumingagpmmbeamhﬁﬁmhiynﬁntedmmpany,wkhviﬂudlyno

infrastructure. Its corporste address of 522 Route. 9 North, Suite 297, Manalapan, New
Tersey 07726, appears.to be the locasion of & UPS Stare retall mailing center.! While Mr.
Golden bas given us telephone mumbers for bis companies, neither Golden Resorts of
Gulden Gaming is Tisted inNew Jersey telephone direstories. :

Mr. Goﬁm‘smngmmﬂmhmg;pmyﬁeidappmstobeﬁmkedwmmerﬁp of
an eatery called “Roughriders® Steakhousc™ and & mude dancing olub called “Virge's”

According to public information, Mx. Golden has been twice convicted of burglary? A
mvinwofmtrmdaindimtuﬂntthaebmghqmviuﬁmwmthebuisofm.
Goldeuboingdmie&ﬁ@orﬁmmﬁmﬁsmdedmcedub:’

Further, published reports indicate thet Mr. Golden was charged with three counts of

ing admission fees at Virgo's, in violation of New Jersey state law, and with
allowing a dancer to pecform in a "Jewd" manner. Apparently, Virgo's caused significant
Mmmmﬂgemnofmommdmdmﬁm@ggoﬂmuamm‘

2 See, worw MBE con/locator
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f Vireo's, Inc., A1503-01T2, The New Jerscy Law Journal,

L ser 23, 2002, Val, CLXX No. 12, Index 1001.
Ser, Newark Stat Ledper, Friday July 21, 2000. .




We have found no evidence that Golden bas sucmﬁullybm‘ltormznaged a major
construction project of any soft.

Mz Golden experience in construction appears to be limited 1o his role as the principal of
a demolition company celled Aleon Demolition. According to corporate records, Alcon
Demolition was, incorparated in November of 19907 By 1994, Mr. Golden filed for
on behalf of the compeny.® Prior 10 Alcon Demolition’s bankruptey, several
lawsuits: were brought-against it-and Mr: Golden personally, for-breach of contract. In
many of these. lawsuits, judginents were entered against both Mr. Golden and Alcon”

M CasipoyGoiden Gami

Aswasfhzmsewﬂhowmchmtoﬁ:ehospﬂnhtymdcmmum industcies, no
information was found which gaveusmybasisibrwmludingﬁntﬁoldenﬁamiug,
LLC, or Mr. Goﬁmmmammmﬁemmhmegnﬁngmﬂemmm
hadmmpgmﬂdifﬁw&ﬁminthﬁmhm.

Awnrdi:@topubﬁshedmpom,PaulGoldmwasmtedbasedupmamimmlwamm :
MwmmmmwmmwpsmimWstmm
530,000, According to fhese reports, Mr. Gmmegedlymmdasao,mc!mk:t

Caesar's Palace, leﬁﬂwcasimwi&nhemﬂsmdthm immediately stopped paymeat on
the check ®

We found no record of Mr. Golden actually being convicted of the charges filed against
him by Caese:’s Palace.

M. Chairman should note, however, that 2 substantial record exists conocarning a 1awsuit
filed on October 24, 2002, sgeinst Mr, Golden personally, and Golden Gaming, L1LC.

That [awsuit has been brought by Linda Golden, who according to the pleadings, is Paul
Golden’s mother?

Iiﬂnﬁouw’shmkm&humm Golden, 0fdacep_ﬁcn,ﬁrmd.apattemof
fmkueuingactivky(‘RICO"), enbezzlement from her bank accounts, filing of false
mmmmwmnotﬂmds.mgmdingg assert that Mr. Golden has
defranded s mother of over $1.3 million.

‘Mmﬁﬁng-m:'ewmy. NY, Company 1D Number 1490474
¢ See, Golden v. Galden, Supecior Comrt of New Jersey, Docket No. MON-L-2812-01, pg. 6
See, for example: Special Civll Snits, Moamoutk; N3: SC 1994 00000823-DC; S€ 1994 00011553 DG;
§C 1993 00477058 DC; SC 1994 007046 DC; DC-00SRE2-1999;DC-010925-2001.
’&I,Nmkwm Friday fuly:2}; 2000

See, Quliden v. Galden, Superioe Court of New Jeraey, Docket No, MON-L-2812-01.
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Linda Golden’s lewsuit includes 2 rather troubling claim that a portion of the $1.3 milkion
embezzled from her, was used to finance Golden Gaming, LLC, 2 co-applicant on the
VIPFADuaD&ligeuer:mﬁonnaim

Perhaps our greatest concer regardiog the lawsuit asserted by his mother against Paul
Golden, arises from the following claim:

“Panl Golden’s use of funds which belong to Linda Golden, to acquire
Golden Geming LLC's casino license, and the Estate Hartmann's
propesty fon St. Croix], constitutes wrongdoing which entitles platnsiff
Linda Golden to a constructive trust on Golden Gaming, LLC"s nssets,
and on the Estate Hartmann’s property, and on Paul Gulden’s interest
in the entities he has established to own the Estate Hartmann's assets

The Estate. Hartmann property is made up of  certain parcel of land acquired by
WWMMMﬁSLmelymM@M
PUIQSEs.

We canpot offer end do set purport to affer any opinion as to whether Mr.
‘Golden actually defianded his mother out of over $1.3 million, or embezzled

funds from accounts owned by her, Youshould,b({,maima,beav_me.that

While Mx. Golden has provided VIPPA with a lease which declares Golden
Gaming, a lessee, but pot an owner of the Eslate Hartmann®s property, Linda
Golden’sdaim,naminﬁnt\m,wﬂldwdﬂmﬁﬂeonthcpaml

¥ the allegations in Linda Goldmen's lawsoit me tme, Mr. Golden's
Qu&mnﬁmuwelluhiuppﬁaﬁmﬁxa&&?uinlﬂmdswﬁmmm
contsin material misstatements about his ownership of Golden Gaming.

IV.  Credit References

a credit refcence. Anbaylﬁaﬁmal&nkismmndnaoo-defeﬂlﬂntwithm. Golden
deoldeaminghthelawwhbrwgmbyﬁndaGoﬁmwhudnhisaﬂegedmat
M. Golden wrengfully utilized certain Joan funds held by Amboy Natiopal Bank on
behalf of Mr. Golden’s mother.!! We were umable o confirm Amboy National Bank’s

:" v. Golden, Sperior Court of New Jersey, Docket No. MONL-2812-01, page 9.
! Giolden v. Geiden, Supertor Coust of New Jeascy, Docket No. MON-L-2812:01, page 6.
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stnmsasactcditmfammaﬁrlvk; QGokden. Whmw:wntactadthebmktoobtn'intha
reference, they declined to provide us with any information, either positive of negative.

As VIPFA has directed us to do with each dus diligence applicant, we bave compared the

application responses o public information available about the applicant. Please note the
following:

» Goider’s first submission of & supposedly complete Questionnaire failed to
Jisclose Paul Golden’s burglary convictions.

= Nmmmwmmmdwmmmmmmwy
complete Questionnaire disclosed Mr. Golden’s -violation of adminisirative
charges arising from the illegal operation of the Virg's oude dance club. This
infotm&ionmrequhedbysecﬁon%ofﬂwmeaﬁonmim

- Goﬁsnwmuired_by.mquaﬁmmiﬂw pmvidcdmilgofthecdmiml
invesﬁmﬁnnmdchargesasmedagainsthimin cormection with the illegal
opesation of Virgg’s and the alleged criminal lewdness charges. He did not do 0.

» Golden's submission provides absolutely no information with regard to the source
of the $100 million in private funding, which Golden supposedly has access to.

VL  Viability of the Proj

Ymmbeawmofmemgpbiicmmatﬂw proposed scopeandmdg_etpmposedby
Golden for ﬁmumufamcentatpo:ﬁmofthcl‘mjed. As has been recently reported in
the territorial press, design and congtruction professionals in the 1).8. Virgin islands are
hothbafﬂadm&mmedbyﬁnepmposedoostoﬂhe confmneqmmr,giventha(}olden
hias proposed 2 12,000 square foot facility

Golden proposes that VIPFA. coninbute $32 million in costs, to be expended. on .the

conference cemter. At 12,000 squmfeet,Gol&eanaremlyexpectstnmmﬁthe
facility at a cost of $2,666 per square foot.

According to members of the Virgin Ilands designmdmnstmﬁﬁonmmmnnity,the
finest, most b and high end projects of this sost, wou perh%scostszsopw
v) RS Mf, aen ol
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In summary, we suggest that VIPFA t0 consider the likelihood that the proposed Project
will be completed on time, o8 budget and on schedulo by any developer who:

- , Vicgin Islanda Daily Yeses. April 2, 2003 odition.
Sex, VirginJatands Daily News, April 3, 2003 editice.
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Is unshle to identify a single source of private ﬁmdmg for the Project.
Has never constructed, developed or operated a casine, conference center or hotel
or any other major commercial project. -
Has multiple criminal convictions.
Is @ defendant in a lawsuit n which it is alleged that the developer does not hold
nghiﬁ:l title to the devalopment cntity or site for the Project.

Hzs demonstirated & confinuing pattemn of behavior which tends to show financial
irresponsibility.
Has been accusged of defranding a casino.
¥s a defendant in an action wherein he is alieged to have defianded his mother of
over $1.3 million.
Has failed to disclose information requested and required by VIPFA.

Intends t0 have VIPFA spend ten times the typical square foot cost for a
conference center,

Appears to have no physical offices.
Has provided no verifiable credit references.

Wehopethsmfomatwnlusbemuseﬁﬂmyau Please do not hesitate to call should

you have any questions.
Sincerely,
Roger M. Quinland
Roger M. Quinland

cc:  Hon. Kenneth E. Mapp, VIPFA

William M, O’Connor, Haq.



